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Nifty changes its course post extended weakn
weakness in the rupee
The earlier breakout in Nifty from 11,350-11,700 zone (refer our report dated Sept 06, 2018) which had opened a smooth
journey towards 12,100 has turned void. Sudden change in open interest data suggests short-term pain for the market.
This is after the open interest tally dipped below 2.67 crore mark with decline in Nifty Futures below 11,400 levels. This
data suggests that long positions which was piled up at higher levels were forced to liquidate after major set-back in the
rupee. In an ideal case, this long addition has scope to expand all the way to 3.75 crore similar to what we saw in Jan
2015. The breach of 72 on closing basis in the rupee has created some panic in debt market and this could have resulted
in risk-off trade.
Though this development does not suggest that out earlier Nifty target of 12,700-12,800 remain void, but FIIs will avoid
adding long positions unless we see stabilization in the rupee from the short-term perspective. Based on trading band
analysis, a breakout from 69.5-72 in USDINR, will automatically force USDINR to touch 74.6-75. This could turn out to be
the area from where aggressive long positions will be added from the FII desk.
For Nifty, this could translate in 5-7% decline as sell-off in bond market will have major impact on financials and other
interest rate sensitive. Based on worst case scenario, we can expect Nifty to stabilize near 10,750-10,850 before resuming
its journey towards 12,700. This would mean that FIIs may get a return of 25%-27% in dollar terms (Domestic investors
would get nearly 21% gains) from lower levels.

Index Genius Investment Advisors
Tel.: (022) 6236 9532 | Mob.: +91 90829 91671 | Email: research@indexgenius.com | Website: ww.indexgenius.com
Address: A-212, Gokul Arcade, Opp Garware Chowk, Andheri-Sahar Road, Vile Parle (East), Mumbai- 400 057.

1

Market Update

- By Amit Harchekar, CMT

Sept 18, 2018

Index Genius Investment Advisors (Index Genius) is registered with SEBI as an Investment Adviser under the SEBI (Investment Advisers)
Regulations, 2013 with registration number INH000009913. Our associate entity namely Paarth Analytics LLP is a business partner of
Edelweiss Financial and is engaged in facilitating trading and other operational issues of clients.
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RISK FACTORS & DISCLAIMER
a) Securities investments are subject to market risks due to various macro and micro factors and there is no assurance or guarantee
that the Investment objectives will be achieved. The investments made are subject to external risks such as war, natural calamities,
policy changes – local or international uncertainties which affect stock markets.
b) These uncertainties include but are not limited to: the risk of adverse movements or volatility in the markets or in interest or foreign
exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading
conditions or markets; increased competition; unfavorable political and diplomatic developments; change in the governmental or
regulatory policies; failure of a corporate event and such others.
c) Index Genius does not guarantee any kind of returns. In no event shall Index Genius be liable for any damages of any kind,
including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Index
Genius has advised of the possibility of such damages.
d) Except for the historical information contained herein, statements in this Publication, which contain words or phrases such as 'will',
'would', etc., and similar expressions or variations of such expressions may constitute 'forward looking statements'.
e) These forward-looking statements involve a number of risks, uncertainties and other factors that could cause actual results to differ
materially from those suggested by the forward-looking statements.
f) This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any
particular trading strategy.
g) No part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of
Index Genius. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Index
Genius in any format to anyone. Index Genius and its affiliates, officers, directors and employees including persons involved in the
preparation or issuance of this presentation may from time to time have interest in securities/commodities thereof, of companies
mentioned herein.
h) The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial position and needs. This note may not be taken in
substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment
risks.
i) Further, reports based on technical analysis centers around studying charts of a stock’s price movements and trading volumes, as
against analysis of the company’s fundamentals and, as such, may not match with a report on a company’s fundamentals.
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